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Sustainable Forest Management Certification

On April 1, 2004 Canfor Corporation completed the acquisi-
tion of Slocan Forest Products Ltd. The process of integrating
the operations of the two companies, which will continue to
operate under the Canfor name, is well underway.

Canfor’'s history of corporate responsibility and leadership in
forest management dates back to the founding of the com-
pany. That commitment has evolved through the continual
improvement of our environment and forest stewardship
polices. In 1999, Canfor developed its Forestry Principles,
which established an ecosystem-based framework for carrying
out commercial forestry within the context of good science.
The Principles will be updated as part of the process of inte-
grating the two companies.

Over a decade ago Canfor began to formally examine its forest
practices through a peer review process of performance against
government regulations, our own internal forestry and envi-
ronment policies and generally accepted good forestry prac-
tices. In an effort to continually improve our performance,
Canforimplemented a very deliberate and comprehensive strat-
egy for third-party certification of our forest operations. In
1999, environmental management systems for all forest op-
erations were certified to the 1ISO 14001 standard. This was
followed shortly by the development of sustainable forest
management plans for certification to the Canadian Standards
Association (CSA) Sustainable Forest Management Standard
and the Sustainable Forestry Initiative® (SFIM). All of these
sustainable forest management plans are available on our
website at www.canfor.com. Prior to the acquisition of Slocan,
Canfor had reached a point where 91% of the annual harvest
volume was certified to SFM standards, either CSA or SFI*™.

The former Slocan forestry operations have had an environ-
mental management system in place that has been certified to
ISO 14001 since 2001. Prior to the acquisition, Slocan was
committed to certifying to all of the company's forest opera-
tions to the CSA standard. That work is ongoing today. The
combined operations have 59% of the annual harvest volume
certified to SFM standards. Activities are well underway to have
all Canfor forest operations certified by the end of 2006.

Canfor Certification Progress

Certification

Standard Status

I1SO 14001 All forestlands certified

CSA TFL's 30, 37, 48, Grand Prairie FMA,
Fort St. John and Morice TSA's certified

SFI Prince George & Quesnel TSA's and

TFL 30 certified

Canfor's SFM Certified Forest Operations

1) TFL 37

2) TFL 48

3) Grande Prairie FMA
4) TFL 30

5) Prince George &

Quesnel TSA licences

6) Fort St. John TSA

7) Morice TSA licence
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Chain of Custody

Chain of custody is the process of tracking forest products
from their place of origin (the forest) through all stages of
transfer and production to the final consumer as an end prod-
uct. Tracking is a challenge given the way wood flows through-
out the industry, with all major forest companies relying on
external suppliers for at least some part of their wood supply.
We see an increasing interest from customers to know the
origin of the products they purchase and so we are preparing

to meet this requirement.

At Canfor we know the source of all logs and chips used in our
mills; those from our own managed forest tenures as well as
those purchased from outside suppliers. Almost all of the
wood we use originates from publicly owned forest land man-
aged under licence from provincial governments. In addition
to already strict environmental regulations, more and more of
these forests are being third-party certified to sustainable for-
est management standards. The next step in sustainable for-
est management is to develop a chain of custody to provide
customers with a declaration of the certified content in the
products they purchase. Canfor is putting in place a chain of
custody system that will track and report on the certified con-
tent in the products we produce. A qualified independent
audit firm will verify the validity of the chain of custody system
and will issue certificates, to substantiate certified content
claims. The first of these certificates will be issued before the

end of 2004.

PEFC

PEFC, originally the Pan European Forest Certification Coun-
cil, was created in 1999 as an umbrella organization to provide
a framework for the mutual recognition of credible forest cer-
tification standards developed to meet internationally recog-
nized requirements for sustainable forest management. Ini-
tially created as a European-only organization, PEFC now in-
cludes non-European countries Canada, the US, Australia,
Malaysia, Brazil and Chile. In late 2003, the name was changed
to the Programme for the Endorsement of Forest Certification
schemes, a change that allowed the organization to retain the
PEFC acronym and logo which has gained brand recognition
in the European market. Canada was the first non-European

country to join in 2001.

PEFC has in its membership 27 independent national forest
certification schemes of which 13 to date have been through a
rigorous process of assessment and endorsement. CSA Inter-
national holds the PEFC membership on behalf of Canada and
in April 2004 submitted the CSA Sustainable Forest Manage-
ment standard to PEFC for endorsement. The assessment and
endorsement process is expected to take about 8 months.
While the CSA standard is a rigorous and credible standard on
its own, PEFC endorsement will enhance CSA's recognition in

the European marketplace.

For more information, please contact:

Paul Wooding - Manager, Forestry Certification and Market Access, e-mail at Paul. Wooding@canfor.com Phone 604-661-5423 or
Michael Bradley - Director Technology CPPM, e-mail at Michael.Bradley@canfor.com Phone: 604-661-5264

Canadian Forest Products Ltd., and affiliated companies

Bentall 5, 1500-550 Burrard Street, Vancouver, British Columbia V6C 2C1
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