Canfor Southern Pine
3700 Claypond Rd, Myrtle Beach, SC 29579
FRS £079539

20152019 SFI Standards and Rules, Section 3

3 Annual Surveillance AudjtFiber Sourcing

1% Annual Surveillancaudit ¢ Certified Sourcing

NSF International

789 N. Dixboro Road, Ann Arbor, Ml 48105 USA
T +1(734) 769-8010 | F +1(734) 769-0109
www.nsfsustainability.org | sustainability@nsf.org



@ Printed:September 25, 2017

NSF International Forestry Program
Audit Report

A. Program Participant Name
Canfor Southern Pine

NSF Customer Number (FRS)
C0079539

Contact Information (Name, Title, Phone & Email)

Wes Smith

Forest Certification Manager
Canfor Southern Pine, Inc.
Mobile: 229.977.2380
Wes.Smith@canfor.com

B. Scope of Certification
SFI FSThe procuement organizatiossupplying logs to its manufacturing facilities. The scope of the SFI Program
includes Objectives-I and 910. The SHFiber Sourcingertification number is NSEFHFSC0079539.
Locations Included in th&iber Sourcingertification
Canfor Southern Pine, Ing.CamdenSC
Canfor Southern Pine, IngConway SC
Canfor Southern Pine, IngGraham NC
Canfor Southern Pine, IrgDarlington SC
Canfor Southern Pine, IngMobile, AL
Canfor Southern Pine, IndJrbang AR
Canfa Southern Pine, Ing.Fulton AL
Canfor Southern Pine, IngJacksonAL
SFICS: Themanufacture of lumber and engineered wood produdiee SFCertifiedSourcing certification number is NSF
SHFSC0079539.

Locations Included in the Fiber Sourci@grtification
Canfor Southern Pine, Ing.Camden SC sawmill
Canfor Southern Pine, IngConway SC sawmill
Canfor Southern Pine, IngGraham NC sawmill
Canfor Southern Pine, IngDarlington SC sawmill
Canfor Southern Pine, IncMobile, AL awmill
Canfor Southern Pine, IndJrbana, AR
Canfor Southern Pine, Indl Dorado ARgluelam
Canfor Southern Pine, IngWashington GAgluelam
Canfor Southern Pine, IrgFulton ALsawmill
Canfor Southern Pine, IngJacksonALsawmill

C. NSF Audit Team
Norman Boatwright

D. Audit Dates
Junel9-21, 2017

AESOP 4742; ISSUE 21; STATBRISHED; EFFECTIVE 30 MAR 2017; AUTHORITY STACEY MACK
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E. Reference Documentation (Standards, Guidance, etc.)

SFI 2012019 Standards and Rules, Section 3

Company Documentation (Program Manual, Procedures, etc.)

SFI Implementation Program and 8fdicators and Evidence Manual both dat&@0/2017.
Audit Results: Based on the results of this assessment, the auditor concluded:
Acceptable with no nonconformities

The following nonconformities were identified and will require corrective action:

Major: 0O Minor: O

X

In addition, 2 opportunities for improvement (OFIs) were identified.

PMT doY ¢KSNB A& Iy 2LILRNIdzyAdGe § zertified kONBInGGndardoS / 2 YL

address the required elements.
CL 7.6.1: There is an opportunity to impranternal audits covering all of ¢hstandardrequirements.

G. Changes to Operations or to the Standard
Note: Were there any significant changes in operations, procedures, specifications, facility recorfiepetbe previous visit?

= Yes (Please explaifihe Canfor facilities were contained in 2 separate certificates which are being combined into a single

certificate this year. Certificatednsfers and a scope expansion audit (separate from this surveillance audit) will add
additional sites into the certification.

[] No

H. Other Issues Reviewed

XI Yes [] No [] N/A Public report from previous audit(s) is postedl ihe [SFI/SBP/etc\vebsite

X Yes [ No [ ] N/A Relevanindustry specifitogos or labels (SREFC, etc.) are utilized correctly.

[] Yes [ No X NI/A Relevant accreditation logos (ANSI or ANAB) are utilized correctly and meet rules sp
in NSFSOP14680 and SO#376.

XI Yes [] No [] N/A  Nonconformities from previous audit were reviewed.

Minor nonrconformance to Cl 1:2Additional RequirementdJse of the SkEIn-product
labels and claims shall follow SectionPules for Use of SFI-®roduct Labels and Off
Product Marks as well as ISO 14020:2000

Finding:Canfor elected to be audited to the 20P014 SFI Standard in 2015. They have
continued to use the Cefted Sourcing label on their lumber. The 2016 audit includes :
registration audit for use of the Certified Sourcing label on their lumber. SFI logo mee
standards and was rapproved by SFI (Rachel DieroH)@&16.

Resolution: Audit confirmed the celitifd sourcing is functioning and that label/logo use
correct.

OFI to CL 2.1.Program to require that harvests of purchased stumpage comply with |
management practices.

CAYRAY3Y 9yadz2NBE G(KIFG {a®nQa IINBE Ay . at
Robertson tract.

Resolution: This surveillance audit did not identify any SMZ or other BMP issues.

l. Future Audit Schedule
Following the initial registration audit, continued certification requires annual assessments commonly referred to

a4 a{ NS AdERAIGYya ¢ @ | RRAGAZ2YFffés G GKS SyR 2F GKS OSNIA
O2YLX SliAz2zy 2F | NBOSNIAFAOIGAZ2Y 2NJ awSl aasSaaySyid ! dzRA G

current certification period and (famulti-site certificates) the sites chosen at each visit.
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Registration /

Surveillance 1

Surveillance 2

Surveillance 3

Surveillance 4

Reassessment
Date(s) Date(s) Date(s) Date(s) Date(s)
NA certificated NA certificated May 1921, 2017 June2018
combined combined
Sites visited Sites visited Sites visited Sites visited Sites visited
Darlington, SCand | TBD
Graham, NC
AESOP 4742; ISSUE 21; STRUBSISHED; EFFECTIVE 30 MAR 2017; AUTHORITY STACEY MACK
This document is the property &fSF International. Pages of 52
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J. Appendices
Appendix 1: Audit Notification Letter and Audit Schedule
Appendix2: SFI Fiber Sourcing Public Summary Report
Appendix3: Audit Standard Checklists
Appendix 4: Meeting Attendance
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Wes Smith Junel?, 2017
Forest Certification Manager

Canfor SoutheriPine, Inc.

Post Office Box 1337

Thomasville, GA 31799

Mobile: 229.977.2380

Re: Confirmation of 2017 SFI Surveillance Audit Schedule
Dear Mr. Smith,

As we have discussed previously, | am scheduled to conduct the Surveillance Audit of your procypenagiohs

on the east coast providing timber to your sawmills on Jur#l12017. This is a partial review of your SFI

Program to confirm that it continues to be in conformance with the SFI Standard and that continual improvement is
being made. As disissed, Tucker Watts will be conducting initial certification audits for the Georgia and

Mississippi mills later this month.

The audit team will consist of me as NSF Lead Auditor.
During the audit | will:

1. Review progress on achieving SFI objectives agrfiopmance measures and the results of

the management review of your SFI Program;

Review selected components of your SFI program;

Verify effective implementation of any corrective action plans from the previous NSF audit;
Review logo and/or label use;

Corfirm public availability of public reports; and

Evaluate the effectiveness of planned activities aimed at continual improvement of your SFI
Program.

ouarwN

As required by SFI Inc. policy, this audit will be conducted using the SFI-2019 Standards and Rules®, Section

31 Fiber Sourcing and Appendit Certified Sourcing. The enclosed schedule outlines the topics | expect to review
during this visit. Thechedule can be adapted either in advance iterto accommodate any special
circumstancesCriteria are listed at the end of the schedule to assist you in preparing potential site visit and
interview lists.

I look forward to visiting you and evaluag continual improvement in your SFI Program. If you have any
guestions regarding this planned audit, please call me at 842.229.1851.

Sincerely yours,
Norman Boatwright
Norman Boatwright

Lead Auditor, NSF
Enclosure: Agenda for Surveillance Audit
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Schedulég Surveillance Audit
Canfor Southern PiiieFacility #C0079539
Sustainable Forestry Initiative Standard 2@TA 9 Standards and Rules®,
Section 3 Fiber Sourcing and AppendixilCertified Sourcing

NSF Audit Team: Norman Boatwright, SFI Lead Auditor
Day 1 Agenda Monday June 19
TIME ACTIVITY

9:00 am Opening Meeting/Agenda Review at the Darlington, SC mill

- Review changes to the Facility Record Sheet

- Discusschanges/improvements to the SFI Program, changes in operations, or
changes in scope since the certification audit

- Review NSF SFI Audit Procedures

- Discuss field site visit provisions and other logistical issues

- Confirm public report is available to public

- Select field sites and NC meeting place

9:30 am SFI Program Revieya partial review of the following)
Section 3, Objectives-1 and 910: Requirements for Fiber Sourcing

Objective 1. Biodiversity in Fiber Sourcing
Objective 2. Adherence to Best Management Practices
Objective 3. Use of Qualified Resource and Qualified Logging Professionals
Objective 4. Legal and Regulatory Compliance
Objective 5. Forestry Research, Science and Technology
Objective 6. Training am Education
Objective 7. Community Involvement and Landowner Outreach
Objective 9. Communications and Public Reporting
Objective 10.Management Review and Continual Improvement
12:007 1:00 pm Lunch

1:007 4:30 pm Review the MultiSite rejuirements, complete checklists for Certified Sourcing and the
Graham, NC mill and interview wood suppliers

4:30 pm Daily recap
Day 2 Agenda Tuesday June 2
7:30- 8:30 amTravel to field sites in Cumberland County, NC
8:30- 4:30 pmField Visits of Graham purchase stumpage tracts
Day 3 Agenda Wednesday June 21
7:30-11:00 am Field Visits of Graham Purchase stumpage tracts sout8sf |
11:00 am ClosingMeetingon t he fAtail gatebo

11:30 am Auditor Departs
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Site Visits:

Please prepare a list sites with activity since the certification audit. Will also need a rough map showing where the
tracts are located. | will choose tracts based on the following criteria:

f
il

=A =4 -8 -8 -4

Sites that have been i sinsopiteringpeodramainacluging stimpagé and gate ¢ o mp a
wood sites if applicable;

Stumpage sales where company policies related to BMPs, visual quality, utilization, species protection and
cultural/historic issues have been communicated to the landowner;

Any steeper and mountainous terrain where erosion and soil stability may be issues of concern;

Any wet sites where soil compaction, rutting, and riparian protection may be issues of concern;

Active sites where contract loggers and landowners can be interviewed;

Sites where logging has been completed and the site has beenalbsed

Sites with a range of timber types that encompass the most common species or products harvested.

Potential Interviewees:

Please prepare a list with contact information that incltitke$ollowing:

=A =4 =4 =4

List of all Contract Loggers and wood suppliers that harvest stumpage sales, prioritized by production;
List of all landowners that have sold their timber to Canfor within the past year;
Canfords foresters Wiogram, responsibility for the SFI

Canfords representatives on the SFI program State |
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SFI Fiber Sourcing Public Summary Report
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Canfor Southern Pine

2017Public Summary Audit Report
SFI Fiber Sourcing

The SFI Program of Canfor Southern Birdyrtle Beach, SC 295T@s demonstrated conformance with the SFI
20152019 Standards and Rules, SectianRber Sourcingncluding Appendix & Certified sourcingiccording to
the NSF Certification Process.

Canfor Southern Pinis a forest products company witts US Southeadquaters located in Mobile, Athat
operatesthirteen (13 southern yellow pine manufacturing féities in located inAlabama, Arkansas the Carolinas
and GeorgiaThe company utilizesix (6)procurement groups to source the millBhis certificate is a combination
of 2 existing certificates in addition to a scope expansion.

Inputs are sourced as gatood and purchased stumpage. The certification program is managed by Wes Smith.
The Company has a robusdrifiable monitoring system to maintain rates of conformance to best management
practices and to identify areas for improved performantke systenincludes conductin@MP inspections on
purchase stumpage tracts, reviewing state BMP data and communicating the findings annually to management.

The audit was performed by NSFame 1921, 20170y Norman BoatwrightLead Auditor. Audit team members
fulfill the qualification criteria for conducting audits contained in SFI 2 Standards and Rules, Sectian 9
Audit Procedures and Auditor Qualifications and Accreditation.

The scope of the audit included procurement operations. Procurement operatiansraag in the past 12 months
were reviewed to ensure that SFI Procurement Standards were met, in addition to SFI obligations to promote
sustainable forestry practices, to seleigal compliance, and to incorporate continual improvement systems were
within the scope of the audit.

The SFI Standard was used without modifying any requirements.

Audit Process

NSF initiated the audit process with a readiness review to confirm the scope of the audit, review the SFI Indicators
and evidence to be used to assess comfance, verify thatCanfor Southern Pingas prepared to proceed to the

audit, and to prepare a detailed audit plan. NSF then conducted the audit of conformance. A report was prepared
and approved by an independent certification board member assigned By Rtfowup or surveillance audits are
required by SFI, Section 9. Tiext surveillance audit is scheduled fdune2018.

The audit was governed by a detailed audit plan designed to enable the audit team to efficiently determine
conformance with the apptable requirements. The plan provided for the assembly and review of audit evidence
consisting of documents, interviews, and-site inspections of ongoing or completed forest practices.

During the audit NSF reviewed a sample of the written documentatgsembled to provide objective evidence of
conformance. NSF also selected field sites for inspection based upon the risk of environmental impact, likelihood
of occurrence, special features, and other criteria outlined in the NSF protocols. NSF seledtedraiaved
stakeholders such as contract loggers, landowners and other interested parties, and interviewed employees within
the organization to confirm that the SFI Standard was understood and actively implemented.

As with the initial certification, seval of the SFI Performance Measures were outside of the scope of Canfor
{2dzi KSNY tAySQa {CL LINRBAINIY |IyR gSNB SEOfdzZRSR FTNRY {(KS

() Core Indicator 5.2.2 Research on genetically engineered trees
(%) Objective 8 Phlic land management responsibilities
(%) Objectives 11 13 Fiber Sourcing outside Canada and the US

The possible findings of the audit included Full Conformance, Majorcoformance, Minor Noitonformance,
Opportunities for Improvement, and Practicékst exceeded the Basic Requirements of the standard.

Overview of Audit Findings

Canfor Southern Pin@asfound to be in conformance with the standard. N8& not identify any non
conformances of opportunities for improvement.

The following findings were identified during the 2016 audit and implementation o&fpeoved corrective action plan
was confirmed:
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Minor non-conformance toCl1.2 Additional RequirementdJse of the SFI goroduct labels and claims shall follow
Sectim 5- Rules for Use of SFI-®roduct Labels and Gffroduct Marks as well as ISO 14020:2000.

Finding:Canfor elected to be audited to the 202014 SFI Standard in 2015. They have continued to use the Certified
Sourcing label on their lumber. The 2016 aucludes a registration audit for use of the Certified Sourcing label on their
lumber. SFI logo meets standards and waapproved by SFI (Rachel DieroH)&16.

Resolution: Audit confirmed the certified sourcing is functioning and that label/logasusorrect.

OFl to CL 2.1.Program to require that harvests of purchased stumpage comply with best management practices.
CAYRAY3Y 9y adaNB GKIFG {awnQa INB Ay .at O2YLIX AlyOS F2NJ
Resolution: This surveillancedit did not identify any SMZ or other BMP issues.

General Description of Evidence of Conformity

b{CQa FdzRAG GSIFIY dzaSR I @I NASiGe 2F SOARSYyOS G2 RSIGESNWAYS O
organized by SFI Objective.

Objective 1  Biodiversity in Fiber Sourcing

To address the practice efistainable forestripy conservindiological diversity

Summary of Evidenc&eview d Company policies; stumpadjkes containing T & E species checks and p\esved landowner
pampHetsindicatingState SICgromotion ofbiodiversity.

Objective 2  Adherence to Best Management Practices

To broaden the practice @ustainable forestryhrough the use obest management practicee protect water quality.

Summary of Evidenc&he Compayhas a robust verifiable monitoring system to maintain rates of conformance to best
management practices and to identify areas for improved performance. The system includes conducting BMP inspections on
purchase stumpage tracts, reviewing state BMP datd eommunicating the findings annually to management.

Objective 3 Use ofQualified Resourcand Qualified Logging Professionals

To encourage forest landowners to utilize the servicegualified loggingorofessionals, certified logging profession@iere
available) andjualified resource professionals

Summary of Evidenc&€ut & Haul and Supplier Agreements require the use of trained loggers. The SFI pamphlets provided to
landowners encourage the useafalified professionals.

Objective 4  Legal and Regulatory Compliance

Compliance with applicable federal, provincial, state and local laws and regulations.

Summary of Evidenclot audited in 2017.

Objective 5  ForestryResearch, Science, and Technology
To supportforestry research, science, and technology, upon which sustainable forest management decisions are based.
Summary of EvidencéNot audited in 2017.

Objective 6  Training and Education

To improve the irplementation ofsustainable forestrpractices through appropriate training and educatjmmograms

Summary of Evidenc&keviewed commitment signed by Company President; company policies; training records for staff and logginc
contractors.

Objective 7 Community Involvement and Landowner Outreach

To broaden the practice @ustainable forestrthrough public outreach, education, and involvement and to support the efforts of
SFI Implementation Comitdes.

Summary of Evidencw S@A SgSR ! 3SYyRIFA YR YAy dz6&a EINBYSYG2AdRAOSGLYAQE
involvement.

Objective 9  Communications and Public Reporting

To broaden the practice @ustainable forestrypy documentingprogress and opportunities for improvement.

Summary of Evidenc&keports filed on time with SFI IMiewedevidencao support this
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Objective 10 Management Review and Continual Improvement

To promote continual improvement in the practicesafstainable drestry, and to monitor, measure, and report performance in
achieving the commitment teustainable forestry

Summary of Evidenc&kecords of program reviews, agendas and notes from management review meetings, internal audits and
interviews with personndtom all involved levels in the organization were assessed.

Relevance of Forestry Certification

Thirdparty certification provides assurance that forests are being managed under the principles of sustainable forestry, which are
described in the SustainabForestry Initiative Standard as:

1. Sustainable Forestry

To practicesustainable forestryo meet the needs of the present without compromising the ability of future generations to meet
their own needs by practicing a land stewardship ethic that intezgaforestationand the managing, growing, nurturing and
harvesting of trees for useful products aadosystem servicesich as theonservatiorof soil, air and water quality, carbon,
biological diversitywildlife and aquatic habitats recreation and agthetics.

2. Forest Productivity andHealth

To provide for regeneration after harvest and maintain the productive capacity of the forest land base, and to protecirgathma
longterm forest and soiproductivity. In addition, to protect forests from eaomically or environmentally undesirable levels of
wildfire, pests, diseasemvasive exotic plants and animasd other damaging agents and thus maintain and imptone-term
forest healthand productivity.

3. Protectionof Water Resources
To protect water bodies andparianareasand to conform with forestrpest management practicde protect water quality.

4. Protectionof BiologicalDiversity

To manage forests in ways that protect and prombiglogical diversityincluding animal anglant specieswildlife habitats,and
ecological or natural community types.

5. Aesthetics and Recreation
To manage the visual impacts of forest operations, and to provide recreational opportunities for the public.

6. Protectionof Special Sites
To managédands that are ecologically, geologicallycoiturally importantin a manner that takes into account their unique qualities.

7. Responsibld-iber SourcindPractices in North America

¢2 dzaS FYR LINRY2(0GS I Y2susainableRo&idpracichsShatiare bathysdRedtificdllg ti@dible and
economically, environmentally and socially responsible.

8. Legal Compliance

To comply with applicable federal, provincial, state, and l&&stryand related environmental laws, statutes, and reguas.
9. Research

To support advances in sustainable forest management thrdoigtstryresearch, science and technology.

10. Training and Education
To improve the practice afustainable forestryhrough training and educatioprograms

11. Community Involement and Social Responsibility

To broaden the practice @ustainable forestrgn all landsthrough community involvement, socially responsible practices, and
through recognition and respect of Y RA 3 Sy 2 dights angtaditibndl dofestrelatedknowledge

12. Transparency

To broaden the understanding of forest certification to fRiber Sourcin@tandard by documenting certification audits and making
the findings publicly available.
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13. Continual Improvement

To continually improve the practice fifrest management, and to monitor, measure and report performance in achieving the
commitment tosustainable forestry

14. Avoidance ofControversialSourcesncludinglllegal Loggingin OffshoreFiberSourcing

To avoid wood fiber fronilegally loggedorests when procuring fiber outside of North America, and to agoigrcingfiber from
countries without effective social laws

Source Sustainable Forestry Initiative® (SFI) Standard,-2018 Edition

For Additional Information Contact:

Norman Boatwright Daniel Freeman Company Contact Information
NSF Forestry Program Manager NSF Project Manager Wes Smith

PO Box 4021 789 N. Dixboro Road Canfor Southern Pine
Florence, SC 29502 Ann Arbor, Ml 48105 1283 Hwy 501 Bus.

Conway, SC 29526

8432291851 7342146228 Mobile: 229.977.2380

nboatwright12@gmail.com dfreeman@nsf.org Wes.Smith@canfor.com
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Audit Standard Checklists
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SFI 20182019, Section 3: Fiber Sourcing Standakddit Checklist

FRS# C0079539; Canfor Southern Pine
Date of audit6/19-21/2017

Auditor: Norman Boatwright

Audited in 2017

Multi -site Assessment
X] YesSection 9, Appendix 1 Checklists (main anditchiecklist) must be completed.
[ ] No.Section 9, Appendix 1 Checldistre not included

1.2 Additional Requirements

SFI Program Participants that own or have management authority for forestlands must also conform to the 2BlIQEDbest
Management Standard.

X NA [] Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC

AuditNotes: Canfor Southern Pine does not own or have management authority for forestlands associated with this cert

Use of the SFI eproduct labels and claims shall follow SectionRules for Use of SFI @mnoduct Labels and OFfroduct Marks as
well as ISO 14020:2000.

[] NA X Conforms [] Exceds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: The Company is SFI CS certified. Reviewqutaduct label use approval from SFI Inc. Dated 3/9/2017 referenc
C0079539%FS2.pdf. Review goroduct labels on boards produced at the Darlington mill.

Section 3, Appendix 1: Rules for Use of SFI Certiiedrcing Labet Applicability

CKS 2NBFYATFGAZ2Y LI ASE 2N AyaGSyRa G2 LLJXe&e G4KS a/ SNIATFAS
X] Yes: Section 3, Appendix 1 checklist must be completed.

[ ] No: Section 3, Appendix 1 checklist may be deleted.

Audit Notes: The Company is SFI CS certified. Reviewgaraduct label use approval from SFI Inc. Dated 3/9/2017 referenc
C0079539%S2.pdf. Reviean-product labels on boards produced at the Darlington mill.

Fiber sourcingvithin the United States and Canad®0pjectivesl-10 apply)
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Objective 1  Biodiversity in Fiber Sourcing.
To address the practice efistainable forestripy conservindiological diversity

Performance Measure 1.1
Promotion and conservation of biological diversity.

1.1.1 Program participanshall address conservation biodiversity individually or collaboratively, throughRrogramwhich
includes one or more of the flolwing:

a. promotion ofbiological diversitytilizing information from organizations such as World Resources Institute, The
Nature Conservancy, NatureServe, Conservation International, State Wildlife Action Plans, State Forest Action Plans
and assessments

b. conducting local and regional leyehdscapeassessments;

involvement with local or regional conservation efforts;

d. use of relevant information ohiological diversityrom credible sources (such as those noted above) in approved
training and education programs; and

e. other credible approaches.

[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: Darlington: Does not purchase stumpayéhen CSP purchases wood through wood suppliers where it does n
have contactvith the landowner, the company sends a letter to the wood supphgth a supply of SFI
Information PacketsConfirmed by review of letter sent to wood suppliers dated 6/10/200fe wood producers
are requested to pass the SFI information on to landers from whom they purchase wood. If the wood
producer needs additional copies, they are encouraged to notify CSP and additional copiesvated.

DN} KI'YY t NPOdzZNBYSyid C2NBaAGSNE LINROJARS {CL L yifaBld)
Forestry Policy, the landowner letter and other relevant information directly to landowners or their consultar
when the timber deed is signed or approved. These packets are provided to the landowner or consultant at
closing. 45 packets were diditited to landowners in 2016 for the Graham facilitheTcompany sends a letter to
the wood supplies with a supply of SFI Information Packebsformation for South Carolina includes A
Landowners Guide to Forestry and for North Carolina A Landowners @ukerestry in North Carolina. Both
contain the required guidance.

Interviewwith landownergconsultants confirmed they have received the landowner information.

Confirmed by review on filand interviews with procurement managetfsat the Company is farir with the
NC/SC/VA State Wildlife Action Plans.

o

1.1.2 Program to address Forests with Exceptional Conservation Value in harvests of purchased stumpage.
(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Darlington: Does not purchase stumpage.

Graham: On tracts that are determined to have the potential to qualify as a Forest with Exceptional Consen
Value based on forest type, the Procurement Manager accesses the NC Natural Heritage Program Consen
Planning Tool to search for knownl®r G2 species and communities in the area. Confirmed by review of
website printout in file for sites visited.

Where the Natural Heritage Database indicates thath@ G2 species or community is known to exist in close
proximity to the tract, the Rscurement Manager will assess whether the species or community is actually pre
on the tract. This may involve accessing the forest and habitat type prior to harvesting and notifying the
landowner of its presence. If it is likely that thel@r G2 gecies or community is likely to be present, the
Procurement Manager or Procurement Forester would conduct asitenvisit to look for the presence of the
species or community. If the-Gor G2 species or community is not present, no action would bemak

If a G1 or G2 species or community is present on a purchased stumpage tract, the Procurement Forester w
contact the landowner and notify him/her of the location of the species or community. The landowner woulc
encouraged to manage the trasb as to protect and maintain habitat conditions conducive to the l@mm
survival of the @ or G2 species or community.
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Objective 2 Adherence toBest Management Practices
To broaden the practice agustainable forestryhrough the use obest management practicée protectwater quality.

Performance Measure 2.1

Program Participantshall clearly define and implemepbliciesto ensure that facility inventories arfiber sourcingactivities do not
compromise adherence to therinciplesof sustainable forestry

(] NA X] Conforms [] Exceds [ ] O.F.L. [] Minor NC [ ] Major NC

Audit Notes: See evidence below.

2.1.1 Programto require that harvests gburchased stumpageomply withbest management practices

[] NA X Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC

AuditNotes: ¢ KS / 2YLI yéQa LINRPINIY Oz2yaraia 2F .at OfldzaSa Ay
Agreements and the Direct Purchase Agreement.

Graham: Confirmed by review of the following SuppligreementsAmerican Woodyards dated 12/23/2016,
Carolira Commonwealth Forest Products dated 12/20/2106 and Timco dated 12/27/2016.

Confirmed by review of the Contractor Annual Agreement for all sites visited and the following Supplier
Agreements: Claybourn Walters dated 1/19/2017, Almond Forest Productsdiaté/2017 and Delta Timber
dated 1/6/2017. Confirmed by review of the Direct Purchase Agreements for all sites visited.

The Company conducts BMP inspections on all purchase stumpage tracts.

21.2 Use of written agreements for the purchase of raw material sourced directly from the forest is required and must include
provisions requiring the use bkst management practices.

[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC
Audit Notes: Graham: Confirmed by review of the following SuppfigreementsAmerican Woodyards dated 12/23/2016,
Carolina Commonwealth Forest Products dated 12/20/2106 and Timco dated 12/27/2016.

Confirmed by review of the Contractor Annual Agreement for all sites visited and the following Supplier
Agreements: Claybourn Waltergated 1/19/2017, Almond Forest Products dated 1/6/2017 and Delta Timber
dated 1/6/2017. Confirmed by review of the Direct Purchase Agreements for all sites visited.

The Company conducts BMP inspections on all purchase stumpage tracts.

2.13 Programto address adverse weather conditions.
[] NA X Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC

Audit Notes: Both: Wbod inventoryis increasedn the winter. Wet storage at Camden and Conway mills. Reviewed graphs
showingbuild up in winter and reduction in summér Q3, 4 2016 and Q1, 2 for 20IMost mills are heavy to
supplier rather than purchased stumpage >80%. Target all weather stumpage on bettadgvben possible.
Provide rock and encourage purchase contractjrg to use wet weather equipment such as dual skidder tires
and track cutters

2.14 Program Participantshall clearly define thefiiber sourcingoliciesin writing and make them available teood producers
(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

AuditNotes: ¢ KS / 2Y LI y& Qa 7TA TdéebdibeRinmnannyaHettéri?ahdagraeénts keNtio wood suppliel
and contract loggers.

Performance Measure 2.2

Program Participants shall monitor the use of best management practices.
Indicators:

2.2.1 Averifiable monitoring systerto:

a. monitor the use obest management practicésy wood producersupplying the Program Participant; and
b. evaluate use of best management practices across the wood and fiber supply area.
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] NA X Conforms [] Exceeds [] O.F. [ ] Minor NC [ 1 Major NC

Audit Notes: Darlington: The Company (Landon Lvie at the Camden, SC facility) reviews tidyrS@hBMP Courtesy Exam
Reports to monitor BMP compliance and note whether any suppliers are listed.

Graham: The Company (Will Reece at the Graham, NC facility) reviews the Quarterly NC Forest Service Fc
Practices Guidelines Narompliance and theuarterly Compliancénspection Reports to monitor BMP
compliance and note whether any suppliers are listed.

Purchase stumpage tracts have at least one BMP inspection which are documented on the Tract Inspectior
Worksheet. Confirmed y review of inspectiorpagts for all sites visited.

CKS /2YLIlyeQa AYOadSNylrft FdzZRAG faz2z O2yRdzOGa aAaas
implementation.

2.22  Use of information from theerifiable monitoring systero maintain rates of conformance tmestmanagement practices
and to identifyareas for improved performance.

[] NA X Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC

AuditNotes: ¢ KS Hnamc !yydztt {dzYYINEB 2F .at /[ 2YLXt AlFIYyOS wSL}2NI
inspections and the NC/SC BMP data. The information was discussed during the annual management revie
Improvements included conducting a special Bikéfhing for the Graham procurement group conducted by the
NCFS and using a preharvest checklist on direct purchase tracts.

Ron Phillips (Camden Procurement Manager) site on the TOP Logger Training Committee.
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Objective 3 Use of Qualified Resource and Qualified Logging Professionals.

To encourage forest landowners to utilize the services of qualified logging professionals, certified logging professierels (w
available) and aalified resource professionals.

Performance Mrasure 31

Program Participantshall encourage landowners to utilize the servicequdlified logging professionalsertified logging

professionalgwhere available)qualified resource professionaad in applyingrinciplesof sustainable forest mamgement on their

lands.

3.1.1 Program to promote the use qjualified logging professionalsertified logging professiona{grhere available)and
qualified resource professionals

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: The Company requires all wood suppliers and contract loggers to have SFI trained persesiteshioall times.
¢KS /2YLIyeQa LINPOAzZNBYSyid F2NBaldSNB | NB |faz2z NBIJ
landowners to use qualified professionals.

3.1.2 List of qualifiedogging professionajgertified logging professionaésd maintained by ®rogram Participantstate or
LINEGAYOALIf F3SyoOeszx f233SNAQ Faaz20AlGdA2y 2N 20KSNJ 2NBI v,

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

AuditNotes: . 2 G KY [ 233Ay3 GNIAYAYy3a A& GNFXO1SR Ay (GKS /2YLIl yE
by the facilities fiber specialist. Confirmbg review of the WTD Log Delivery Report.
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Objective 4  Legal and Regulatory Compliance
To comply with applicable federal, provincial, state and local laws and regulations.

Performance Measure 4.1

Program Participants shall comply with applicable federal, provincial, state anddoesttyand related social and environmental
laws and regulations and take steps to avilieal logging

(] NA [ ] Conforms [] Exceeds [ ] O.F.L. [] Minor NC [ ] Major NC
Audit Notes:

4.1.1 Access to relevant laws and regulations in appropriate locations.
[] NA [] Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC
Audit Notes:

4.1.2 System to achieve compliance wabpplicable federal, provincial, state or local laws and regulations.
(] NA [ ] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC
Audit Notes:

4.13 Demonstration of commitment to legal compliance througlailable regulatory action information
(] NA [ ] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC
Audit Notes:

4.14  Programto assess the risk that thte N2 3 NJ Y t fibedsdufdikgudgréra €dld acquire material froitlegal logging
by considering some of the following:

a. communications with suppliers;
b. independent research;

c. contract documentation; and

d. maintain records.

[] NA [] Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC
Audit Notes:

4.1.5 Programto address any significant risk identified under 4.1.4.
(] NA [ ] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC
Audit Notes:

Performance Measure 4.2

ProgramParticipantsshall take appropriate steps to comply with all applicable social laws at the federal, provincial, state and local
levels in the country in which thierogram Participanbperates.

4.2.1 Written policydemonstrating commitment to comply with sial laws, such as those covering civil rights, equal employment
opportunities, antidiscrimination and antK I NI 3 aYSy & Y S| & dzNB a 3L yerReANG| SSYNZBd@ht 25v2L 13 ySA
2N SNBQ YR O02YYdzyAlGASaQ NI 3K o aiganizd, §nd gcBupatidd i@ehlth &ndl samty. & |

[] NA [] Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC
Audit Notes:
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Objective 5  ForestryResearch, Science and Technology

To invest irforestryresearch, science and technology, upon which sustainable forest management decisions are bdseddenl
the awareness oflimate changeémpacts on forestswildlife andbiological diversity

Performance Measure 5.1

Program Participantshall individually and/or through cooperative efforts involviBigl Implementation Committeesssociations or
other partners provide irkind support or finding for forest research to improverest health productivity, and sustainable
management of forest resources, and the environmental benefits and performance of forest products.

5.1.1 Financial or irkind support of research to address questions of valece in the region of operations. Examples could
include, but are not limited to areas of forgstoductivity, water quality, biodiversity, community issues, or similar areas
which build broader understanding of the benefits and impacts of forest manageme

[] NA [] Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC
Audit Notes:

5.2.2 Research on genetically engineered treesforast tree biotechnologghall adhere to all applicable federal, state, and
provincial regulations and international protocols ratified by the U.S. or Canada depending on jurisdiction of management.

(] NA [ ] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC
Audit Notes:

Performance Measure 5.2

Program Participantshall individually and/or through cooperative efforts involviaigl Implementation Committeesssociations or
other partners develop or use state, provincial or regional analyses in support ostlst&inable forestrprograms.

5.2.1 Participation, indszidually and/or through cooperative efforts involvigg| Implementation Committeaad/or associations
at the national, state, provincial or regional level, in the development or use of some of the following:

a. regeneration assessments;

b. growth and dain assessments;

c. best management practicésiplementation and conformance;

d. biodiversityconservatiorinformation for family forest owners; and

e. social, cultural or economic benefit assessments.
[] NA [] Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC
Audit Notes:

Performance Measure 5.3

Program Participantshall individually and/or through cooperative efforts involviaigl Implementation Committeesssociations or
other partners broaden the awarenessaimate changempacts on forestsyildlife andbiological diversity

5.31 Where available, monitor iofmation generated from regional climate models long-term forest health productivityand
economic viability

[] NA [] Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC
Audit Notes:

5.3.2 Program Participantare knowledgeable abowdlimate changémpacts orwildlife, wildlifehabitatsand conservatiorof
biological diversityhrough international, national, regional or logalograms

(] NA [ ] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC
Audit Notes:
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Objective 6 Training and Education
To improve the implementation afustainable forestrpractices through appropriate training and educatjmmograms

Performance Measure 6.1

Program Participantshall require appropriate training of personnel and contractors so that they are competent to fulfill their
responsibilities under th&FI 2012019 Fiber Sourcing Standard

6.1.1 Written statement of commitmento the SFI 2012019 Fiber Sourcing Standardmmunicated throughout the
organization, particularly to facility and woodland managétser sourcingstaff and field foresters.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [] Minor NC [ ] Major NC

Audit Notes: Viewed document date@/8/17 signedby Fred Stimpson, President to all personfi¢éle document waalso sent
to all wood suppliers.

6.12 Assignment and understanding of roles and responsibilities for achi®khg012019 Fiber Sourcing Standastjectives
[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: Roles and assignments mentioned throughout the CagfélrProgrardocument.

6.13  Staff education and training sufficient to their roles and responsibilities.
(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC
Audit Notes: All procuremenforesters are required to have logger training in their state.

Darlington: Confirmed all procurement foresters havetaglate training.
Graham: Confirmed

6.14  Contractor education and training sufficient to their roles and responsibilities.
[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: CSP requires that allood suppliers and logging contractors achieve Top and Pro Logger status in the States
North and South Carolina and Sharp Logger status in Virginia. Contract loggers that CSP contracts with to
stumpage tracts have all been trained and are tiegghto maintain their continuing education. 100% purchase
stumpage and 99% wood supplier material was harvested and delivered by trained loggers. Canfor checks
training status annually as verified by auditor review of records. Canfor sponsored &udding class for road
contractors in 2014.

6.15 Program Participants shall have written agreements for the use of qualified logging professionals and/or certified logging
professionalgwhere availableand/or wood producers that have completed trainipgpgramsand are recognized as
qualified logging professionals.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC
Audit Notes: The Company has trained logger clauses in the Contractor Annual Agreements, Supplier Annual Agreemer
the Direct Purchase Agreement.

Graham: Confirmed by review of the following SuppligreementsAmerican Woodyards dated 12/23/2016,
Carolina Commuwealth Forest Products dated 12/20/2106 and Timco dated 12/27/2016.

Confirmed by review of the Contractor Annual Agreement for all sites visited and the following Supplier
Agreements: Claybourn Walters dated 1/19/2017, Alimond Forest Products dated 0f6/2and Delta Timber
dated 1/6/2017. Confirmed by review of the Direct Purchase Agreements for all sites visited.

Performance Measure 6.2

Program Participantshall work individually and/or wit&FI Implementation Committedegging offorestryassociations, or
appropriate agencies or others in tli@restrycommunity to foster improvement in the professionalismvaiod producers

6.2.1 Participation in or support dbFI Implementation Committetssestablish criteria and identify delivery mechsms for
wood producetraining courses and periodic continuing education that address:
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awareness o$ustainable forestrprinciplesand theSFprogram;

best management practicedcluding streamside management and road constarctmaintenancend retirement;
reforestation invasive exotic plants and animals, forest resource conservat@sthetics and special sites;

awareness of responsibilities under the U.S. Endangered Species Act, the Canadian Species at Risk Act, and other
measurego protect wildlife habitat (e.g.,Forests with Exceptional Conservation Vglue

e. awareness of rare forested natural communities as identified by provincial or state agencies, or by credible
organizations such as NatureServe, The Nature Consenetacy,

logging safety;

U.S. Occupational Safety and Health Administration (OSHA) and Canadian Centre for Occupational Health and Safety
(CCOHS) regulations, wage and hour rules, and other provitatalasd local employment laws;

h. transportationissues;

i.

j-

aoop

«Q

business management;
publicpolicyand outreach; and
k. awareness of emerging technoleg.

[] NA X Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC
Audit Notes: Both: This requirement is satisfied ByK S/ 2 YLI Y@ Q& adzLJLl2 NI 2FX FyR LI

Phillips, Camden/Darlington Procurement Manager participates in the SC TOP Logger Training Committee.
Darlington: Confirmed by review of paid check requisition and meeting mitlhiédslues were paid for Landon
llvie and he participated ithe SIC meetings.

Graham: Confirmed by review of paid check requisition and meeting minutes that dues were paid for Will R
and he participated ir51C meetings.

6.22 TheSlICGapprovedwood producertraining programs shall have a continuing education component with coursework that
supports the current training programs, safety and irenciplesof sustainable forestry
(1 NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Both: Review of websites confirms there is a continuing education component.

6.2.3 Participation in or support of SFI Implementation Committees to establish criteria for recoguiifiogger certification
programs where they exist, that include:
a. completion ofSFI Implementation Committeecognized logger trainingrogramsand meetng continuing education
requirements of the trainingprogram
b. independent inrthe-forest verification of conformance with the logger certificatiprogramstandards;
c. compliance with all applicable laws and regulations including responsibilitie=r timel U.S. Endangered Species Act,
the Canadian Species at Risk Act and other measures to pwitdtife habitat
d. use ofbest management practicet protect water quality;
e. logging safety;
f. compliance with acceptablgilvicultureand utilizaion standards;
g. aesthetic management techniques employed where applicable; and
h. adherence to a management or harvest plan that is site specific and agreed to by the forest landowner.
X NA [ ] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: There is no loggagertification in NC/SC.




Printed:September 25, 2017

Objective 7 Community Involvement and Landowner Outreach

To broaden the practice @ustainable forestrthrough public outreach, education, and involvement and to support the efforts of
SFI Implementation Committees

PerformanceMeasure 7.1

Program Participantshall support and promote efforts by consulting foresters, state, provincial and federal agencies, state or local
groups, professional societiespnservatiororganizations|ndigenous Peoplemnd governments, community gups, sporting
organizations, labor, universities, extension agenciesAtimerican Tree Farm Systeand/or other landowner cooperative

programsto applyprinciplesof sustainable forest management.

7.1.1  Support, including financial, for efforts 8Flmplementation Committees
(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

AuditNotes: . 2 iKY ¢KAa NBI|dZANBYSyidi Aa aliArAaFASR o0& GgSICY 2 YL
Confirmed by review of paid check requisition.

7.12  Support individually or collaboratively education and outreach to forest landowners describing the importance of and
providing implementation guidance on:

a. best management practices;

b. reforestation and afforestation;

c. visual quality management;

d. conservation objectives, such as of critical wildlife habitat elements, biodiversity, threatened and endangered species,
and Forests with Exceptional Conservation Value;

e. management of hamst residue (e.g., slash, limbs, tops) considers economic, social, environmental factors (e.g.,
organic and nutrient value to future forests) and other utilization needs;

f. control of invasive exotic plants and animals;

g. characteristics of special sitemsnd

h. reduction of wildfire risk.

[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC
Audit Notes: This requirementislsi A a FTASR o0& (GKS /2YLIl y&Qa adzZlliR2 NI 2F3 |

7.13 Participation in efforts to support or promotonservatiorof managed forests through voluntary markeased incentive
programs such as currenise taxationprograns, Forest Legacy Prograan conservatioreasements.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Both: ThiNS [ dZA NBYSy i Aa &l GA&aFASR o6& GKS /2YLIlyeaQa L)
Associations; which promote current use taxation. Confirmed by review of paid check requisitions.

7.14  Program Participantare knowledgeable about credible regiomainservatiorplanning and prioritysetting efforts that
include a broad range of stakeholders and hayeagramto take into account the results of these efforts in planning.

[] NA X Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC

Audit Notes: The company actively works with the SICs in the states where it operates mills to develop information for fa
forest owners addressing the advantages of providing wildlife biodiversity at the stand and landscape levels
information has been incograted into the SFI Implementation Committee SFI Information Packets and/or
brochures for distribution to forest landowners and wood producers.

In each state where Canfor sources wood there are two statewide conservation planning efforts, the statew
forest resource assessment and plan and the state wildlife action plan. The first, the fesgetried
strategy/plan was described in SFIS 5.2 above.

A key source of information on Biodiversity is the State Wildlife Action Plans. The Wildlife Aatipaie a
comprehensive management tool developed by the State wildlife resource agency and others to help conse
and enhance the full array of fish and wildlife species and their habitats.-Byaeli I G S &2 Af Rt A F.
emerged from a mandateybthe U.S. Congress that each state develop a comprehensive conservation strate
be eligible for federal funding under the State Wildlife Grants program. The State Wildlife Action Plans are
available oHine.
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7.1.5 Program Participantwith fiber sourcing programseither ndividually or collaboratively witBFI Implementation
Committeesencourage forest landowners to participate in forest management certificggiograms.

(1 NA X] Conforms [] Exceeds [ ] O.F.L. [] Minor NC [ ] Major NC

Audit Notes: Both:Landowner Guides include information about Tree Farm. Web page includes link tov@d$ie. ATFS
supported through SIC funding in NC and SC.

Performance Measure 7.2

Program Participantshall support and promote, at the state, provincial or other appropriate levels, mechanisms for public
outreach, education and involvement related to sustainable forest management.

7.2.1 Periodic educational opportunities promotisgistainable forestrysuch as
a. field tours, seminars, websites, webinars or workshops;

b. educational trips;

c. seltguided forest management trails;

d. publication of articles, educational pamphlets or newsletters; or

e. support for state, provincial, and localrestry organizations and soil and wateonservatiordistricts.
[] NA [] Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC
Audit Notes:

Performance Measure 7.3

Program Participargt shall establish, at the state, provincial, or other appropriate levels, procedures to address concerns raised by
loggers, consulting foresters, employees, unions, the public or ®hegram Participantsegarding practices that appear
inconsistent withthe SFI Standargrinciplesand objectives.

7.31. Support forSFI Implementation Committeésg., tollfree numbers and other efforts) to address concerns about apparent
nonconforming practices.

(] NA [ ] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC
Audit Notes:

7.32. Process to receive and respond to public inquiri&sl Implementatio@ommitteesshall submit data annually t8FI Inc.
regarding concerns received and responses.

[] NA [] Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC
Audit Notes:
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Objective 8  Public LandVlanagement Responsibilities
To participate and implement sustainable forest managemenpuaiplic lands

Performance Measure 8.1

Program Participarg with forestmanagement responsibilities on public larstigll participate in the development piiblic land
planning and management processes.

8.1.1 Involvement inpublic landplanning and management activities with appropriate governmental entitiestb@gublic.
(] NA [ ] Conforms [] Exceeds [ ] O.F.L. [] Minor NC [ ] Major NC
Audit Notes:

8.1.2  Appropriate contact with local stakeholders over forest management issues through staténcial, federal or
independent collaboration.

(] NA [ ] Conforms [] Exceeds [ ] O.F.L. [] Minor NC [ ] Major NC
Audit Notes:




@ Printed:September 25, 2017

Objective 9 Communications and Public Reporting
To increase transparency and to annually report progress on conformance wigHheiber Sourcii@andard.

Performance Measure 9.1

A Program Participanshall provide a summary audit report, prepared by tegtification body to SFI Incafter the successful
completion of a certification, recertification or surveillance audit to 8@l 2012019 Fiber Sourcing Standard

9.11 The summary audit reporubmitted by theProgram Participanfone copy must be in English), shall include, at a minimum,

a. adescription of the audit processbjectivesand scope;

b. a description of substitutendicators if any, used in the audit and a rationale for each;

c. the name ofProgram Participanthat was audited, including itSFrepresentative;

d. ageneral description ofthe N2 3 NJ Y t Fotediland fibledlpysdur@raent and/or manufacturing operations
included in the audit;

e. the name of thecertification lbdyandlead auditor(names of theaudit teammembers, includingechnical experts
may be included at the discretion of tlaeidit teamand Program Participant

f. the dates the audit was conducted and completed;

g. asummary of the findings, including geal descriptions of evidence of conformity and any nonconformities and
corrective action plans to address them, opportunities for improvement, and exceptional practices; and

h. the certification decision.

The summary audit report will be posted on tB&lInc.website (www.sfiprogram.ory for public review.
[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC
Audit Notes: Auditor confirmed thathe 2016SFI Summary Audit Report is posted on the SFI website.

Performance Measure 9.2
Program Participantshall report annually t&FI Incon their conformance with th&FI Fiber Sourcir@andard.
9.2.1 Prompt response to th&Fkannual progress repodurvey.

[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC
Audit Notes: Confirmed by review of last update dawé 3/23/2017 on the APR.

9.2.2 Record keeping for all the categories of information neededsfelannual progress report surveys.
(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Review of the 2016 APR confirms reporting is adequate.

9.2.3 Maintenance of copies of past survey reports to document progress and improvements to demonstrate conformance to the

SFI 2012019Fiber Sourcing Standard
(] NA X] Conforms [] Exceds [ ] O.F.L. [ ] Minor NC [ ] Major NC
Audit Notes: ViewedSFleports dating back to 2009.
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Objective 10 Management Review and Continual Improvement

To promote continual improvement in the practice of sustainable fordsyrgonducting a management review and monitoring
performance.

Performance Measure 10.1

Program Participarg shall establish a management review system to examine findings and magiegplementing th&SFI 2015
2019 Fiber Sourcing Standatd make appropriate improvements programs and to inform their employees of changes.

10.1.1 System to review commitmentprogramsand procedures to evaluate effectiveness.
(] NA X] Conforms [] Exceeds [ ] O.F.L. [] Minor NC [ ] Major NC

Audit Notes: The Compantas a formal system for annually collecting information about its SFI implementatialua¢ing the
effectiveness of the program, reporting information to management, determining whether any changes or
improvements are necessary to continually improve SFIS conformance, and communicate those changes ti
responsible personnel.

10.12 System for collecting, reviewing and reporting information to management regarding progress in acBieV2@L 2019
Fiber Sourcing Standaadjectivesand performance measures

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: As outlined in the Program for evaluating the effectiveness of promoting reforestation and use of BMPs, the
Procurement Foresters conduct monitoring using the Tract Visitation Forms and Purchase Agreements for
purchase stumpage. The Certificatiomhhger consolidates that information and prepares an annual summat
patterns and trends.

The Company has an internal audit program where the facilities to be 3rd party audited undergo an internal
The internal audit involves a full desk audit andsite visits to purchase stumpage tracts.

Information collected is reviewed during the Annual SFI Management Review.

10.1.3 Annual review of progress by management and determination of changes and improvements necessary to continually
improveconformance to the SFI 202919 Fiber Sourcing Standard.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Confirmed by review of agenda and meeting minutes that the Annual SFI Management Review occurred Ju
2017, Topics discussed includegliew ofthe SFI Policy, results of the internal aualitdcompany & state BMP
compliance monitoring, use of SFlitrad loggers, distribution of SFI promotional mategdl75landownersdue
diligence system andpportunities to improve the SFI program.

X There is ndiber sourcing outside the United States and Can&gectives 14113 do not apply and have been deleted.
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Checklist for Section 9, Appendix 1: Audits of Muiite Organizations

FR$ C0079539; Canfor Southern Pine
Date of audit6/19-21/2017
Auditor: Norman Boatwright

3 Terms and Definitions

3.1 Organization: The term organization is used to designate any company or other organization owning a
management system subject to audit anzkrtification.

3.2 Site: A site is a permanent location where an organization carries out work or a service.

3.3 Multi -Site Organization: An organization having an identified central function (hereafter referred to as a
central officeq but not necessarily the headquarters of the organization) at which certain activities are
planned, controlled or managed and a network of local offices or branches (sites) at which such activities are
fully or partially carried out

3.4 Group Certification Organaion: A specific type of multsite organization where forest owners, forest
26YSNBRQ 2NBFYAT FGA2yasy F2NBad YIylF3aISNaRI F2NBaid LIN
without a pre-existing legal or contractual link can form a group for thernposes of achieving certification and
gaining eligibility for a sampling approach to certification audits

For audits of conformance with SFI Section 4 in the SFI201% Standards and Rules document, rasili2 organizations using

either IAFMD1 or altenate approaches to sampling shall ensure that all the relevant sites (including the central function) are

4dzo0 2S00 (2 GKS 2NBEIFYyAT FdA2yQa AYyGaSNYyIlf FdzZRAG LINRPAINIY YR &
certification body stating its assessment. (Section 9, Requirement 4.1.5 Audit Procedures)

Note: Communicate with NSF Project Manager to confirm.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] MinorNC [ ] Major NC

Audit Notes: Initial assessment occurred in 2009. Review of internal audit confirms thIDAF Requirements are met.

4.1 Eligibility Criteria / Method of Samplingchoose 1)
[] Eligibility criteria established in IAFD1:Use SubChecklist 91-A below.

X] Alternative Approachet® sampling provided for in Section 9, Subsectionds.the Audit Procedures and Auditor
Quialifications and Accreditation documehise SubChecklist 91-B below.
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SubChecklist 91-A: Eligibility Criteria Established in IAWAD1
[] Applicable [X Not Applicable

SubChecklist 91- B: Alternative Approaches to Sampling from Section 9, 5.2

X]  Applicable [ ] Not Applicable

4.1.1 Multi-site organizationgot usinglAFMD1 as the basis for sampling shall also meet thebdlity criteria established in IAF
MD1, including, but not limited to, the following:

a. The processes at all sites have to be substantially of the same kind and have to be operated to similar methods and
procedures.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [] Minor NC [ ] Major NC

Audit Notes: All sites are pine saw mills using similar procurement and processing processes.

4.1.2 Multi-SiteOrganizations using alternate approaches to sampling provided for in 5.1 of the Audit Procedures and Auditor
Qualifications and Accreditation document shall meet all of the eligibility requirements specified in 4.1.1 above.

[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: Each procurement area has a procurement manager ameye appropriate, procurement foresterEach year
the central office and two procurement areas are sampled. Confirmed by review of audit reports for 2016 ar
2016 and interview with Wes SmitEertification Manager.

b. ¢KS 2NBIYAT I { isysigmshall e uyidersh $evittalfy icontrolled and administered plan and be subject to
central management review and all relative sites (including the central administration function) shall be subject to the
2NBFYAT FGA2y Qa8 AYGSNYyIlLt | dzZRAG LINRINF YO

[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: The central office functionsclude generating and maintaining program policies and procedures, annual repc
requirements, internal audits and the annual management review.

c. It shall be demonstrated that the central office of the organization has established a managsysth in
accordance with the SFI 202919 Standards and that the whole organization meets the requirements of the
standard.

(] NA X] cConforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Internal audit and annual management review confirm the management system.

d. The organization should demonstrate its ability to collect and analyze data (including, but not limited to, the items
listed below) from all sites including the central office and its authority and also demonstrate its authority and ability
to initiate organizational change if required:

i. System documentation and system changes;

ii. Management review;

iii. Complaints;

iv. Evaluation of corrective actions;

v. Internal audit planning and evaluation of the results;

vi. Changes to aspects and associated impacts for environmental management systems and
vii. Different legal requirements.

[] NA X cConforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC

Audit Notes: Internal audit and annual management review confirm the ability to analyze data.

4.1.2 Multi-Site Organizations using alternate approaches to sampling provided for in 5.1 of the Audit procedures and Auditor
Qualifications and Accreditation document shall meet all of the eligibility requirements specified in 4.1.1 above. Deviation
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from the sanpling requirements specified in IAF MDs only permissible in exceptional (i.e., limited) circumstances. In
addition, the following requirements must also be met:

a. The alternate sampling approach must be accompanied by a written justification deratingtthat the same level of
confidence in conformity with the SFI 262619 Standards across all of the sites included in the certification can be
obtained.

Xl NA [ ] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: There is no deviation from the IAF MSampling requirements.

b. Alegal or contractual link shall exist between all sites.
(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC
Audit Notes: All sites are wholly owned by CSP.

c. The scope and scale of activities carried out by participating sites shall be similar.

[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC
Audit Notes: All sites are southern yellow pine mills that saw dimension lumber and use the same accounting and manay
systems.

d. The management system framework shall be consistent across all sites (allowing for site level procedures to reflect
variable local factors).

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Each procurement area has a procurement manager and, where appropriate, procurement foresters.

e. A Central Function shall be established that shall:

i. provide a commitment on behalf of th@hole multisite organization to establish and maintain practices and
procedures in accordance with the requirements of the relevant standard,;

ii. provide all the sites with information and guidance needed for effective implementation and maintenance of
practices and procedures in accordance with the relevant standard;

iii. maintain the organizational or contractual connection with all sites covered by the-git@torganization
including the right of the Central Function to exclude any site from participan the certification in case of
serious nonconformities with the relevant standard,;

iv. keep a register of all the sites of the medite organization, including for the SFI 2EA®L9 Forest Management
Standard the forest area associated with eachtipgating site;

v. maintain an internal audit or monitoring program sufficient to ensure overall organizational conformance with the

relevant standard;

vi. operate a review of the conformity of sites based on results of internal audit and/or monitoategsdifficient to
assess Organizational performance as a whole rather than at the individual site level;

vii. establish corrective and preventive measures if required and evaluate the effectiveness of corrective actions
taken; and

viii. establish procedurgfor inclusion of new sites within the muttite organization including an internal assessment
of conformity with the standard, implementation of corrective and relevant preventive measures and a
requirement to inform the relevant certification body dfi@nges in participation prior to including the sites within
the scope of the certification.

[] NA X cConforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC

Audit Notes: i- Commitment is evidenced by the several Letters and policy statements from upper management.
ii- All sites provided guidance and info by transitioning to Certification Manager

iii-CSP wholly owns each facility and may exclude facilities at will.
iv- Sites are identified in the SFI Implementation Programs, Systems and Processes.

v- Confirmed by revier of 2017 SFI Internal Audit, Tract Audit Report that CSP audited the Graham procurem
area in May 2071

Viinternal audit(conducted MayB, 2017) was followed by an annual management revi@A13/17).
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vii.-Confirmed that CSP adequately responded toittternal audit findings including OFI, CAR&ered in
management review

viii- Employee interview indicates CSP is aware of this requirement.

f.  Functions and responsibilities of individual sites shall be established for:

i. implementing and maintaininthe requirements of the relevant standard,;

ii. responding effectively to all requests from the Central Function or certification body for relevant data,
documentation or other information whether in connection with formal audits or reviews or otherwise;

iii. providing full ceoperation and assistance in respect of the satisfactory completion of internal audits, reviews,
monitoring, relevant routine inquiries or corrective actions; and

iv. implementing relevant corrective and preventive actions establighethe central office.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: i. Auditconfirmed sites implement and maintain the standard requirements
ii-iv-Interview with theCertificationManager indicates sites respond appropriately.

5.1.2 Certification bodies auditing mul§ite organizations using alternate approaches as the basgafapling shall meet the
following minimum sample selection and intensity criteria:

a. stratification of the sites included within the mukite certification based on the scope and scale of activities as well
as previous audit findings, complaints andmitoring data collated by the central function;3 4

b. aformal documented evaluation of the inherent and control risks at each of the sites participating in thaiteulti
certification;

c. asample strategy designed to specifically address the identikd,;

d. consideration of the need for an element of randomness within the sampling strategy to address previously
unidentified risks;

e. in cases where the mulsite organization maintains an internal audit program determined to be reliable the minimum
sample size shall in no event be less than:
i. Koyo F2NIJAYAGALFE OSNIA
i. ndc Koyo F2NJ adzZNBBSACf |
i. ndy K o-gedificatienMlidies

f. In cases where there the mulite organization does not maintain an internal audit gnam determined to be
NBfAlofS GKS YAYAYdzy alYLX S aial S akKktt Ay y2 S@GSyid o
certification audits; and

g. In addition to site audits, the central function shall be audited on an anasik.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: In addition toauditing the Central Office each year, two areas are selected and rotate from year td hiesar.
complies with the sample size equation valuglis yeaiDarlingtonand Graham (northern area) were audited.
Confirmed by review of 2016 Audit Report.

o O(

F 4 A y' IdzRi\u“p
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(ENDSubChecklist 9-B: Alternative Approaches to Sampling from Section 9, Subsection 5.2)
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SFI 2018019 Section 3 Appendix 1 Certified Sourcing Standardudit Checklist

FRS# C0079539; Canfor Southern Pine
Date of audit6/19-21/2017
Auditor: Norman Batwright

Multi -site Assessment
X YesSection 9, Appendix 1 Checklists (main anditchecklist) must be completed. Included with the SFI FS Checklist.
[ ] No.Section 9, Appendix 1 Checldistre not included

1.2 Additional Requirements

SFI Program Participants that own or have management authority for forestlands must also conform to the 2BIQEbDbest
Management Standard.

Xl NA [ ] Conforms [] Exceeds [ ] O.F.L. [] Minor NC [ ] Major NC

Audit Notes: Canfor Southern Pine does not own or have management authority for forestlands associated widrtificate.

Use of the SFI eproduct labels and claims shall follow SectionRules for Use of SFI @mnoduct Labels and OFfroduct Marks as
well as ISO 14020:2000.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: The Company is SFI CS certified. Reviemgatoduct label use approval from SFI Inc. Dated 3/9/2017 referenc
C0079539%FS2.pdf. Review goroduct labels on boards produced at the Darlington mill.

58340NA6S GKS 2NAHIYyATIGA2yQa dzasS 2F GKS {CL /SNIAFTASR { 2dzND

Audit Notes: TheCompany uses the CS logo on lumber from the sawmills and on boards for the GIULAM facilities.

58340NAO6S GKS 3823aNILIKAO a021LIS 2F GKS 2NHFYyATFGA2y Qa avldzNDS
require more detail to ensuraccurate scoping and applicability of requirements.

Audit Notes: All mills are located in the south and southeastern US.
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Part 3 Certified Sourcing Label

3.1 Primary producers are manufacturing units that produce forest products (wood, paper, pulgoonposite
products) and source 50% or more (by weight) of their webdsed raw materials directly from primary
sources. They must account for 100% of their primary sources as coming from certified sourcing.

If a primary producer sources from compaoynedor companycontrolled lands enrolled in the SFI program, those lands must be
third-party certified to the SFI 2038019Forest Management Standard.

X] Organization is a primary producer
X] Organization is a secondary producer

Audit Notes: The Company is a primary producer for its 8 sawmills. 100% of the input is sourced by procurement groups
certified to SFI FS.

The Corpany is also a secondary producer for its 2 GIULAM mills. 100% of the input for the El Dorado, AR f
sourced from sawmills certified to SFI FS; 98.6% of the input for the Washington, GA is sourced from sawir
certified to SFI FS or by sawmilteyiding a sourcing declaration.

3.2 Secondary producers are manufacturing units that produce forest products and source 50% or more (by
weight) of their woodbased raw materials from secondary sources. They must account for at leastthivds
OW0O dghtpof theSvood or wood fiber in the product(s) or manufacturing unit as coming from certified
sourcing. The otherongi KA NR 0 Q0 Ol yy2i 0O02YS FTNRY O2yiNROSNEAL

Organization meets above definition for a Secondary Producer:

XI  Yes

] No (then the organization must be a Primary Producer; if so thescklist for Section 3, Appendixdbes not apply; do
not proceed)

Audit Notes: 100% of the input for the El Dorado, AR facility is sourced from sawmills certified to SFI FS; 98.6% of the in
the Washington, GA is sourced from sawmills certified to SFI FS or by sawmills providing a sourcing declar
TheCompany has conducted a risk assessment to confirm that there is low risk of sourcing from controvers
sources for the small amount of material sourced at the Washington, GA facility that is not from SFI FS cert
sources.

3.3 Calculation ofpercentage for use of the Certified Sourcing Label is as follows:

3.3.1 Primary producers shall demonstrate conformance with the requirements of 3.1 at all times, which means 100% certified
sourcing for every product group.
If less than 5% (by weight)bf Y I ydzF I QG dzNAyYy 3 dzy A Q& NI g YIGSNRIf &dzLIJ &
considered de minimis and no certification of this portion is required if all is from U.S. or Canadian sources.

Note: NSF has been instructed that Primary Produsetscing only from U.S. or Canada are not subject tgparty audits.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC
Audit Notes: 100% of the input is sourced by procurement groups certified to SFI FS.

3.3.2 Secondary producers shall specify how they will meet the requirements of 3.2 to conform to tHhitd®rule. They may
base thecalculation on a product group or time period (which cannot exceed one quarter). The percentage may be
calculated as:

1 Rolling Average Percentag& he percentage calculated for wood fiber consumed during, for example, the previous
four quarters or 12 montk. The period over which the rolling average is calculated shall not exceed one year.
1 Simple Percentage The percentage calculated for wood fiber consumed in the specific product group.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: 100% of the input for the El Dorado, AR facility is sourced from sawmills certified to SFI FS; 98.6% of the in
the Washington, GA is sourced from sawmills certified to SFI FS or by sawmills providing a sourcing declar.
The Company has conductadisk assessment to confirm that there is low risk of sourcing from controversial
sources for the small amount of material sourced at the Washington, GA facility that is not from SFI FS cert
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sources.

3.3.3 In all cases, the organization mwemonstrate that the requirements of 3.1 and/or 3.2 are met before the label can be
used in relation to a specific product group or time period.

[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: See above.

3.3.4 Asecondary producer may use the Certified Sourcing Label on products from a single manufacturing unit as long as the
specific supply for that product(s) or for that manufacturing unit meets all the content requirements set out in this
document.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: 100% of the input for the Edorado, AR facility is sourced from sawmills certified to SFI FS; 98.6% of the inpt
the Washington, GA is sourced from sawmills certified to SFI FS or by sawmills providing a sourcing declar
The Company has conducted a risk assessment to cotffahthere is low risk of sourcing from controversial
sources for the small amount of material sourced at the Washington, GA facility that is not from SFI FS cert
sources.

3.3.5 The sourcing requirement may be met either at the product linenanufacturing unit level.
(] NA X] Conforms [ ] Exeeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

AuditNotes: The requirement is met at the facility level.

3.4 SFI Certified Sourcing Claim: Fiber that conforms with Objectiv&8 bf Section 3, and/or from preonsumer
recycled content, and/or from postonsumer recycled content, and/or from an acceptali@est
management standard.

X NA [] Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: Recycled content is not used.

341 / SNIAFASR a2dz2NOAYy3I OtFAY OSNAFTAOFIGAZ2Y OFy 200dz2NJ 6& I
shipping document, letter, or othdorms of communications available to the customer.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: 100% of the input for the El Dorado, AR facility is sourced from sawmills certified to $E&6F&of the input for
the Washington, GA is sourced from sawmills certified to SFI FS or by sawmills providing a sourcing declar.
The Company has conducted a risk assessment to confirm that there is low risk of sourcing from controvers
sources fothe small amount of material sourced at the Washington, GA facility that is not from SFI FS certif
sources.

t
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Part 4 Organizations Outside the United States and Canada
The organization sources from outside of the United States or Canada.

Note: Requirement subject to interpretation to resolve contradiction within standard.

[] Yes: Part 4 below must be completed.
XI  No: Part 4.1 through 4.3 portions may be deleted.
Audit Notes:
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Part 5 Certified Sourcindpefinition
Certified sourcings defined as raw material sourced from the following sources confirmedceytification body

5.1  Fiber that conforms with Objectives-13 of Section 3SFI 20181 n M CA 0 SNJ { 2 dziyiddeingns. { G|

5.2 PreConsumer Recycled ConteMaterial diverted from the waste stream during a manufacturing process. It
does notinclude materials such as rework, regrind or scrap generated in a process and capable of being
reclaimed within the same process.

Any claims aboupre-consumer recycled contehy Program Participantsr label usershall be accurate and consistent with

applicable lawProgram Participantandlabel userd NS Sy 02 dzN> 3SR (G2 O2yadzZ & GKS | o{ & C¢

environmental claims in product advertising and communication and the guidelines on environmental labeling and advertising

issuedd @ GKS CIFAN) .dzaaAySaa tNIOGAOSa . NIyOK 2F LYRdzaAGNER /Iyl R

information and direction from national accreditation bodies, national standards bodies and national, state and provirstiaieo

protection and competition laws.

5.3 Postconsumer recycled contenMaterial generated by households or by commercial, industrial and
institutional facilities in their role as eneusers of the product, which can no longer be used for its intended
purpose.
Anyclaims aboupostconsumer recycled contehy Program Participantandlabel usershall be accurate and consistent with
applicable lawProgram Participantandlabel userd N3 Sy 02 dzN} 3SR (2 O2yadzZ G (KS | &o{ & C!
environmental claims in product advertising and communication and the guidelines on environmental labeling and advertising
AdadzSR o6& (GKS CIFANJ . dzaAySaa tNroOidAOSa . NIyOK 2F LyRdzAGNE /
information and direction from national accreditation bodies, national standards bodies, and national, state and provincial consumer
protection and competition laws.

54 Certified forest contentwhich includes content from specific forest tracts that are thipdrty certified to
conformtothe SFI201B nmdp C2NB A G al y I GhBcrives/Alis rdquirememd oNdther a
acceptable forest management standarde.g., CAN/CSZ809 and ATFS).

5.5 Non-controversial sourcesThe organization shall establish adequate meassito ensure that the labeled
products do not come frontontroversial sourcesSee Part 6 on due diligence system to avoihtroversial

sources
The organization is using these definitions in its SFI Certified Sourcing program as it applies to latieishand
(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Inputs for all facilities meet the requirements of 5.1
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Part 6 Due Diligence System to Avofdontroversial Sources
The organization isertified to SFR0152019, Section 3: Fiber Sourcing Standard
Note: If yes, deletall questions under part.®@therwise, all of part 6 applies

[] Yes [X No

Audit Notes:  The sawmills are certified to the FS standard.

6.1 Definition of controversial sources:

a. Forestbased products that are not in compliance with applicable state, provincial or federal laws, particularly as they
may relate to:

conversion sources,

legally required protection of threatened and endangered species,

requirements of CITES (The Convention on International Trade in Endangered Species of Wild Fauna and Flora)
legally required management of areas with designated high environmental andaubalues,

labor regulations relating to forest workers,

LYRAISy2dza t S2L)X SaQ LINPLISNI &z GSydaNB yR dza$S NRIKIG S
b. Forestbased products fronilegal logging

c. Forestbased products from areas without effective social laws

Note: Definition above isised in Sections 6.2 through 6.4 below as applicable.

=A =4 =4 -4 -4 -4

6.2 Verification of Purchased Product(s)

To avoid controversial sources, the organization shall ol#adwverify the scope o&n SFiSection 2 (SFI 202919
Forest Management Standard), Section 3 PBEB-2019 Fiber Sourcing Standard), Section 4 (SFF201% Chain
of-Custody Standard), ather credible chairof-custody standard certificate. Verificatiamall ensure that the
facility and the purchased product(s) atgectly associated with the ctfication. This can be achieved through
the following:

a. On avalidSFISection 2 (SFI 202919 Forest Management Standard), Section 3 (SFI2018 Fiber Sourcing
Standard), Section 4 (SFI 22619 Chairof-Custody Standard), ather credible chairof-custody standard
certificate or appendix to the certificate.

b. On a publicly available product group listing, or

c. By other means of verification.

Where inspection of the certificate and other supporting evidence can demonstrate that the faoitifyroduct
groupsare withinscope of the certificate, then the organization purchasing ivaduct groupcan credibly
conclude that the products being sourced are low risk of coming frontroversial sources

[] NA X cConforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC

Audit Notes: 100% of the input for the El Dorado, AR facility is sourced from sawmills certified to SFI %Sofa8& input for
the Washington, GA is sourced from sawmills certified to SFI FS or by sawmills providing a sourcing declar.
The Company has conducted a risk assessment to confirm that there is low risk of sourcing from controver:
sources for thesmall amount of material sourced at the Washington, GA facility that is not from SFI FS certif
sources.

6.3 Conducting a Risk Assessment

[] N/A: All forestbased products, excluding recycled content, are procured with a valid SFI Section 2 (SFEI1Z0E6rest
Management Standard), Section 3 (SFI 2RQ59 Fiber Sourcing Standard), SecdqisFI 2012019 Chairof-Custody
Standard), or other credible chaof-custody standard certificate.

Note: If NA then auditor will either delete checklist items below for requirements under 6.3 and 6.4 or check the box for NA.

When forestbased productsexcluding recycled content, are procured without a valid SFI Section 2 (SRM®®LBorest
Management Standard), Section 3 (SFI 2259 Fiber Sourcing Standard), Section 4 (SFF2019 Chairof-Custody Standard), or
other credible chairof-custodystandard certificate, the organization shall collect information on the source of the foeesstd
product, through a due diligence system to address the likelihood of sourcing from controversial sources. The Oxjabiatic dzS
Diligence System shall:



@ Printed:September 25, 2017

6.3.1 Conduct a risk assessment of sourcing fotested products which are not in compliance with applicable state, provincial

or federal laws, particularly as they may relate to:

1 conversion sources
1 legally requiredprotection of threatened and endangedespecies,
1 requirements of CITES (The Convention on International Trade in Endangered Species of Wild Fauna and Flora),
1 legally required management of areas with designated high environmental and cultural values,
1 labor regulations relating to forest wkers,
f Indigenous Peopl€s LINR LISNIi &> (Sydz2NB FyR fS3artfte SadlrofAakKSR dz
The risk assessment shall be carried out at the national level and where risk is not consistengiropriate
regional level.
(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: The Company has conducted a @slsessment and identified low risk for all categories.

6.3.2 Conduct a risk assessment of sourcing fotested products fronilegal logging
(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: The Company has conducted a risk assessment and identified low risk for all categories.

6.3.3 Conduct a risk assessment of sourcing fotesded products from areas without effective social laddressing the
following:

62N] SNBQ KSIfOGdK yR alfSdaerT

fair labor practices;

LYRAISy2dza tS2LX SaQ NRAIKGAT

antidiscrimination and arfharassment measures;

prevailing wages; and

. 62N SNEQ NARIKG (G2 2NHIYyAI So

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: The Company has conducted a risk assessment and identified low risk for all categories.

®oo0 TR

—h

6.4 Implementing Program to Address Risk

Where the risk assessment conducted under 6.3 determines other than low risk, the organization shall implenognaisto
mitigate such risk and require a signed contract and/or-detflaration that the supplied fost-based product does not originate
from controversial sources

X NA [] Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC
If N/A,the risk assessment conducted under f8st havedetermined low risk

Audit Notes: The Company has conducted a risk assessment and identified low risk for all categories.
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Part 7: Minimum Management System Requirements

The organization isertified to SF20152019, Section 3: Fiber Sourcing Standard, SFI-2019, Section 4: Chain of Custody
Standardand/or PEFC Chaaf Custody

Note: If yes, deletall questions under pai. Otherwise, all of part 7 applies
[] Yes [X No

Audit Notes:  The sawmills are certified to SFI FS and the GlubaAilities are not.

7.1 General Requirements

The organization shall operate a management system in accordance with the following elements of this standard, which ensure
correct implementation and maintenance of tleertified sourcingrocess. The management system shall be appropriate to the

type, range and volume of work performed.

NoteY !y 2NBFYATFGA2yQa ljdzatAde 6L{h dnanmYunnyOo 2N SYy@ANRYYS
minimum requirements for the amagement system defined in this standard.

[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: Audit confirmed the Company has sufficient management system, policies and procedures in place,

7.2 Responsibilities and Authorities fo€ertified Sourcing

721 ¢KS 2NBIFIYATIFIGA2YyQa G2L) YIFIyYyIl3SYSyid &akKltt RSTAY ScetifigR R2 O
sourcingrequirements, and make this available to its personnel, suppliers, customers, and other interested parties.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Viewed document date@/8/17 signedby Fred Stimpson, President to all personii¢éle document was also sent
to all wood suppliers.

722 ¢KS 2NBIFIYATIFIGA2YyQa G2L) YIFIyYyIl3SYSyid akltft |LWLRAYG I YSYo!
shall have overall responsibility and authority for thertified sourcing
[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: The Company has appointed Wes Smitth@smanagement representative.

723 ¢KS 2NBIFYATFGA2Yy Q& (2L YIylF3aASYSy il é&eKifiedl SouradhpidiNEcontlitice | NI |
with the requirements of this standard.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Confirmed by review of agenda and meeting minutes that the Annual SFI Management Review occurred Ju
2017.

7.2.4 The organization shall identify personnel performing work affecting the implementation and maintenanceceftified
sourcing and establish and set responsibilities and authorities relating ta#ngfied sourcingrocess:

a. raw material procuremenand identification of thecertified sourcing
b. product sale and labeling;
c. record keeping; and
d. internal audits and nonconformity control.
Note: The responsibilities and authorities for the certified sourcing given above can be cumulated.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Interviews confirm that responsibilities for implementing the certified sourcing program are well defined.

7.3 Documented Procedures
¢KS 2NEFYAT (A2 yeortfied sSNRiGghal deNdBcameRtedNandiirici8de at least the following elements:

a. description of the raw material flow within the production process;
b. organization structure, responsibilities and authorities relating to chain of custody; and
c. procedures for thecertified sourcingrrocess covering all requirements of this standard.
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] NA X Conforms [] Exceeds [] O.F. [ ] Minor NC [ 1 Major NC

Audit Notes: OFI:¢ KSNB A& Iy 2 LJJ2 NI dzy A grazedires foAtheeiNBdBSurcingtaddard addreds tfi€
requiredelements

7.4 Record Keeping

7.4.1 The organizatioshall establish and maintain records to provide evidence it has conformed to the requirements of this
standard and its certified sourcing procedures are effective and efficient. The organization shall keep at least theyfollowin

a. records of all supplis ofcertified sourcingnaterial, including information to confirm requirements at the supplier

level are met;

records of all purchaseckrtified sourcingaw material;

records of altertified sourcingprroducts sold;

records of internal aud§ honconformities which occurred and corrective actions taken; and

NBO2NRA& 2F (2L Yyl 3aSYSylQacettifiedsbizcRdequirehBi@A Sg 2F O2 Y LI )
(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Review i=of internal audits, training and annual management review meeting minutes confirm theugoisp
capable of adequately maintaining records.

Pooo

7.4.2 The organization shall maintain the records for a minimum period of three years unless stated otherwise by law.
[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: Interviews confirnthe Company is aware of this requirement.

7.5 Resource Management
7.5.1 Human Resources/Personnel

The organization shall ensure that all personnel performing work affecting the implementation and maintenance
of the certified sourcing shall be competent tire basis of appropriate training, education, skills and experience.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Training was reviewed for the facilities audited.

7.5.2 Technical Facilities

The organizatioshall identify, provide and maintain the infrastructure and technical facilities needed for effective implementation
FYR YFIAYGSylryO0S 2F (KS 2NBAIFIYATFGA2y Qa8 OSNIATFTASR &2dzNDAy3a i

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Audit confirmed the Company has adequate resources inclucbngputer hardware and software.

7.6 Internal Audit and Management Review

7.6.1 The organization shall conduct internal audits at intervals of no more than one year covering all requirements of this
standard, and establish corrective and preventineasures if required.

[] NA X cConforms [] Exceed X] O.F.. [ ] Minor NC [ ] Major NC

Audit Notes: Audit confirmed internal audits were conducted at all facilities visited.
OFI:There is an opportunity to improviaternal audits covering all of éhstandardrequirements.

7.6.2 The organization shall conduct the internal audit in accordance with the following requirements:

a. The internal audit shall be undertaken by personnel that have adequate knowledge $Ft#20152019 Fiber
Sourcing Standard

b. Off-site interviews andlesk audits are permissible, appropriate to the scope and scale of the organization;

c. If there have been no inputs or outputs for a site or manufacturing facility over the past year, internal audits are not
required;

d. If a site or manufacturing fdity has had no sales &Fkertified sourcingrroducts over that past year, internal audits
are not required,;



@ Printed:September 25, 2017

e. Internal audits are to assess overall organizational conformance and internal audit documentation can consist of one
consolidated internal adit checklist and/or report; and

f.  Where nonconformities are identified during the internal audit process, a corrective action plan shall be developed at
the site and/or organizational level.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: Audit confirmed internal audits were conducted-site by qualified personnel.

7.6.3 Where the organization has outsourced activities within the scope of its certified sourcing the organization shall develop
procedures fothe audit of these contractors.

X NA [] Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

If N/A,there are no outsourced activities within ttseope of certified sourcing program; the requirements 7.6.4 through 7.6.8
also not applicable and may be deleted from this report.

Audit Notes: No outsourcing.

7.6.4 The internal audit of outsource contractors may be conducted remotely.

X NA [] Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes:

7.6.5 Where there are sufficient outsource contractors the internal audit may use a sampling approach for these contractors.
X NA [] Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes:

7.6.6 The internal audit of outsource contractors shall:

a. determine the level of risk associatedth the outsourced activities.
b. include within the scope of the internal audit those outsourcetivities assessed as high risk.

X NA [] Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes:

7.6.7 The organization shall have its rationale for remote audits and its sampling procedure audited by imthjrdertifier.

Xl NA [ ] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes:

7.6.8 The results of internal audithall be reported to management for review during the annual management review.

[] NA X Conforms [] Exceeds [] O.F. [ ] Minor NC [ ] Major NC

Audit Notes: Confirmed by review of agenda and meeting minutes that the Annual SFI Management Review occurred Ju
2017.

8.1 Primary producers must annually submit to the Office of Label Use and Licensing:

8.1.1 A copy of their certificate for Section-SFI 20182019 Forest Management Standard if a primary producer sources from
companyowned or compamcontrolled lands enrolle in the SFI program and/or a copy of their Sectiers81 2012019
Fiber Sourcing Standard listing the manufacturing units covered under the scope of the certificate.

8.1.2 A copy of their annual SFI 202619 Forest Management Standard and/or SFI 22080 Fiber Sourcing Standard audit
report issued by an SFI certification body.

(] NA X] Conforms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC

Audit Notes: These requirementare satisfied by NSF.

8.2 Secondary producers must annually submit to the Office of Label Use and Licensing:
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8.2.1 A copy of their Certified Sourcing certificate issued to secondary producers certified to Seg#gp8ndix 1-Rules for
Use of SRCertified Sourcing Label, issued by an accredited SFI certification body.

8.2.2 Alist of the manufacturing unit(s) and product(s) for which the SFI Certified Sourcing Label use approval is sought.
[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: These requirements are satisfied by NSF.

8.3 Primary or secondary produceisutside the United States and Canada must annually submit to the Office of
Label Use and Licensing:

8.3.1 A copy of their Certified Sourcing certificate to SectiorABpendix 1- Rules for Use of SFI Certified Sourcing Label, issued
by an accredited SEértification body.

8.3.2 Alist of the manufacturing unit(s) and product(s) for which the SFI Certified Sourcing Label use approval is sought.
Xl NA [ ] Conforms [] Exceeds [ ] O.F.L. [] Minor NC [ ] Major NC
Audit Notes:

9.2 A label user may not use the SFI program label on any products from manufacturing unit(s) for which it has
not obtained approvalfrom the Office of Label Use and Licensing.

[] NA X Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC

Audit Notes: Interviews confirm the Company is aware of this requirement.

(END Section 3, Appendix 1 Certified Sourcing Supplemental Checklist)
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Certified Sourcing for Label Users Requirements and Vol8uamaries

Primary producers@are manufacturing units that produce forest products (wood, paper, pulp, or composite products) and source 50%
or more (by weight) of their woothased raw materials directly froprimary sources. Thayust account for 100% of #ir primary
sourcesascoming fromresponsible fiber sources.

X NA [] Conforms [] Exceeds [] O.F.L [ ] Minor NC [ ] Major NC
Audit Notes:

If aprimary producesources from compangwned or compamcontrolled lands enrolled in the SFI program, those lands must be
third-party certified to the SFI 2012014 Standard.

Xl NA [ ] Conforms [] Exceeds [ ] O.F.L. [] Minor NC [ ] Major NC
Audit Notes:

Secondary produceese manufacturingunits that produce forest products and source 50% or more (by weight) of their dwasdd

raw materials fromsecondary sourceFheymust account foat leasttwoli KA NR& 6W0 60& ¢SAIKGO 2F {F
product(s) or manufacturing unit amming fromresponsible fiber sourceShe otherondi K A NR 6 Q0 O lcghyf®ersial0 2 Y S
sources

(] NA X] cConfoms [] Exceeds [ ] O.F.L. [ ] Minor NC [ ] Major NC
Audit Notes:
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Canfor Southern Pine, Inc.

CERTIFIED SOURCING INTERNAL AUDIT FORM

Auditor: Derek Ratchford Lam Plant Reviewed: El Dorado, AR Glulam Plant
Date: June 15, 2017 Time Frame Reviewed: Calendar Year 2016
Notes:

1. This internal audit should be considered as a management review of Canfor Southern Pine’s Certified Sourcing

Program.

2. At least once a year, compare the Certified Sourcing Program, including label use approval, to the SFI Fiber Sourcing
Standard, Section 3, Appendix A. Make a note of the full review and any necessary changes.

3. Clearly communicate any corrective actions or necessary changes to the Certified Sourcing Program.

Mill (Company/Location) Lumber Procured Valid Certificate Self-Declaration
(Yes/No) (Yes/No)
CSP/Anthony Forest/Urbana, AR 23,699,276 Yes
CSP/Beadles/Moultrie, GA 0 No Yes
CSP/New South/Conway, Darlington, SC 0 Yes
CSP/Scotch Gulf/Fulton, AL 1,455,616 Yes
CSP/Scotch GulffJackson, AL 2,094,976 Yes
CSP/Scotch Gulf/Mobile, AL 3,250,944 Yes
West Fraser/Leola, AR 68,280 Yes
Westervelt Lumber/Moundville, AL 19,974 Yes

SFI Certified Lumber Procured: 30,589,066
;. 30,589,066

Total Lumber P

SFI Certified Content (%): 100%

Any corrective actions needed:
None required.

Internal audit comments:

None.
/4
Ml o iy i
Z ,/ v/hv M&V/Mv A { Q/\jzlb\ & =1
Derek Ratchford Chris Webb Kerlin Drake

Revised March 2, 2017
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Canfor Southern Pine, Inc.

CERTIFIED SOURCING INTERNAL AUDIT FORM

Auditor: Derek Ratchford Lam Plant Reviewed: Washington, GA Glulam Plant
Date: June 15, 2017 Time Frame Reviewed: Calendar Year 2016
Notes:

1. This internal audit should be considered as a management review of Canfor Southern Pine’s Certified Sourcing

Program.

2. At least once a year, compare the Certified Sourcing Program, including label use approval, to the SFI Fiber Sourcing

Standard, Section 3, Appendix A. Make a note of the full review and any necessary changes.
3. Clearly communicate any corrective actions or necessary changes to the Certified Sourcing Program.

Mill (Company/Location) Lumber Procured Valid Certificate Self-Declaration
(Yes/No) (Yes/No)

CSP/Anthony Forest/Urbana, AR 660,802 Yes
CSP/Beadles/Moultrie, GA 288,512 No Yes

CSP/New South/Conway, Darlington, SC 2,086,688 Yes

CSP/Scotch Gulf/Fulton, AL 4,489,216 Yes

CSP/Scotch Gulf/Jackson, AL 5,904,768 Yes

CSP/Scotch Gulf/Mobile, AL 8,074,688 Yes

Burt Lumber/Washington, GA 38,912 No No
Pollard Lumber/Appling, GA 321,760 No Yes

SFI Certified Lumber Procured: 21,826,434

21,865,346

Total Lumber Procured:

SFI Certified Content (%): 99.8%

Any corrective actions needed:
None required at this time.

Internal audit comments:

Since Burt Lumber represents 0.2% of the total lumber purchased (2 truckloads), the non-self declaration

is not an issue.

Derek Ratchford / Chris Webb

Kerlin Drake

Revised March 2, 2017

LY., T
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Appendix 4

Site Visit and Interviewee Notes
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Canfor Southern Pine
2017 SFI Fiber Sourcing Surveillance Audit

Interviewees and Tracts Visited
Interviewees:
Company Personnel:
Wes Smithg Forest Certification Manager
Davis McGowenr Conway/DarlingtorProcurement Manager
Mike Harrisg Procurement Forester
Garrick Logue Coop
Austin Phillipg; Coop
DougBurlesong Procurement Manager Graham
Will Reece; Procurement Forester

Contract Logger
Carl Johnson

Landownes:

Martha Branson
Michael Anderson

Wood Suppliers:
Joe Grahang CWC Conway

Harry Scott; Triangle Forest Products
Graham Aredlracts Visited Darlington¢ gatewood only)

Meadow Rose Pine/hardwood flatwoods final harvest cut by Williams. Logger used a track processor and dual
skidders. New road built with no issues. Three intermittent streams crossed with mats with no issues.

McLeodc Pine/hardwood sandy tract final harvest cut kefférs. Good wet weather tract cut during the wet
season. Two intermittent streams crossed with steel mats with no issues.

Bennetk; Pine final harvest and select cut by Jeffers. Three intermittent streams crossed with mats with good
debris on approachesittle damage to residuals on select cut.

Perry Pond; Pine/hardwood real estate cut by Johnson. Six intermittent streams crossed with mats with good
debris on approaches. Built road into eastern part on contour with water bars and turn outs and gravel.

Atkins¢ Pine final harvest and thinning cut by Jeffers. Six intermittent streams crossed with mats with good debris
on approaches. Minimal damage to residuals. Thinning and SMZ marked by consultant.

Goodwing Pine/hardwood final harvest cut by Johnson. Ateimittent stream crossing using logs was cleaned
out, strawed with debris on approaches. Good SMZ flagged by Company.

Vaughn/Manng Pine/hardwood final harvest cut by Williams. Two intermittent streams crossed with mats with
good debris on approaches. GbSMZ flagged by Company.

King George Pine/hardwood final harvest cut by Cole. Inspected during internal audit with a minor NC being
issued for not enough water bars. Road was reworked adding additional water bars and grass/straw.

Sanders Pine/hardwad final harvest cut by Loyd. Four intermittent stream crossings using mats with good debris
on approaches. Good SMZ flagged by consultant.

Fuqua Tree FarmPine/hardwood select cut by Loyd. Consultant marked with no issues.
Morrow - Pine final harvestut by ColePerineal streantrossing using mats with no issues.
Jones North Pine/hardwood final harvest cut by Loyd. Intermittent stream crossings using mats with no issues.
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The following documents were reviewed for all stumpage tracts visited:

U  Multiple timber sale inspections

U Contractor agreement with BMP and trained logger clauses

0 For T/E, tract map sent to NC Dept. of Natural and Cultural Resources that do a check and respond with a
letter
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Appendix5
Meeting Attendance
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Printed: June 18, 2017

NSF Audit Attendance Sheet

Company Name:  Canfor Southern Pine, Inc.

Location (Plant # and/or City & State): Darlington, SC

Type of Audit: SFI Fiber Sourcing and Certified Sourcing Surveillance
Opening Meeting Date: June 19, 2017 Closing Meeting Date: June 21, 2017
OPENING CLOSING
NAME (Printed) TITLE/POSITION MEETING MEETING
(Initials) (Initials)
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